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	Abstract – the attached report by KPMG describes how they will deliver the audit of Tayside CJA for the year ending 31 March 2016. This includes the opinions on the financial statements in accordance with the relevant legal and accounting requirements.



1.
RECOMMENDATIONS


It is recommended that the Community Justice Authority (CJA):

· notes the information included in the attached report
2.
BACKGROUND

2.1
Audit Scotland previously appointed KPMG LLP as auditors of Tayside CJA under the Public Finance and Accountability (Scotland) Act 2000.  The period of appointment is five years, from 2011/12 to 2015/16 inclusive. The attached document summarises their responsibilities as external auditors for the year ended 31 March 2016 and their intended approach to issues impacting upon the CJA’s activities in that year.
2.2
KPMG’s report sets out the statutory and regulatory framework under which the audit will be conducted, and the objectives of the audit.  They have performed initial risk assessment procedures to identify focus areas for the 2015/16 audit. The report sets out the key stages of the planned audit process together with consideration of audit materiality and the timetable and arrangements for the communication and reporting of findings to management and those charged with governance.
2.3
In terms of the audit timetable, the audit will formally commence once the draft CJA financial statements have been completed and passed over to KPMG. This will happen by 30 September 2016 and audit fieldwork will then be undertaken during October 2016. KPMG will provide their opinion on the financial statements, together with their annual report to the CJA and the Controller of Audit, by 31 October 2016. KPMG’s annual audit report will be formally considered by the CJA at its meeting on 13 December 2016, together with the audited statement of accounts.
3.
PROPOSAL
3.1
It is proposed that the Tayside CJA notes the information contained in KPMG’s report.
4.
CONSULTATION

4.1
The CJA Chief Officer and Secretary have been consulted in the preparation of this report.

5.
FINANCIAL/RESOURCE IMPLICATIONS

5.1
The estimated cost of the 2015/16 audit is £4,370. This figure represents mid-point of the fee range notified by Audit Scotland and is in line with the 2014/15 audit fee. Appropriate provision for the audit fee was included in the CJA’s 2015/16 Administration Budget.
6. 
CONCLUSION

6.1
The advance reporting of KPMG’s Audit Strategy Review and Plan to the Authority is a key aspect of the CJA’s overall governance arrangements. The outcome of the 2015/16 audit will be reported to the Authority in December 2016.
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